
llllllllllll llllllllll llllllllllllllllllllllllllllll Ill1 Ill1 
0 0 0 0 1  2 5 6 5 0  

Arizona Corporation Commission 
Financing Application 

Cienega Water Company 
Docket No. W-02034A 

1. The applicant’s exact name and the address of its principal business office. 

Debra Kilgore, Vice President 
Cienega Water Company 

P.O. Box 3518 W-02034A-11-0195 
Parker, AZ 85344 

2. Name and address of the person authorized, on behalf of applicant, to receive 
notices and communications regarding the application. 

Jon Bernreuter, Project Manager 
Water Nexus Consulting 

P.O. Box 33035 7 

Phoenix, AZ 85067 I 
-* 

(602) 478-3912 
j bkxwater-nexus.com .- J _ _  

3 

3. A full description of the financings proposed to be issued showing the kind, 
nature and amount, the interest rate if any and its frequency, date of 
maturity, call features, voting privileges, and other detailed information 
regarding the financing itself. If the financing is debt, then provide a 
schedule of interest and principle payments. If the financing is a line of credit, 
then provide a schedule of expected draw downs. 

The Cienega Water Company is seeking Disadvantaged Community Financial 
Assistance from the Water Infrastructure Finance Authority (WIFA) in the 
amount of $50,000 with a 20-year term through the Drinking Water Revolving 
Fund (DWRF). WIFA loan officers will not undertake financial analysis until 
after the Commission approves a Financing Case (Debt Authorization); however 
WIFA’s Rules and Policies were used to prepare and estimate of financing 
impacts. 

Three scenarios were run to cover uncertainties between ACC and WIFA. First, 
the standard WIFA rate setting for non-governmental systems dictates “Prime rate 
plus 2%” today that would be 5.25%. The three scenarios were: 1) with no 
subsidy index, 2) with an interest rate of 4.2% (assuming an 80% subsidy index) 
and 3) a Disadvantaged Community policy rate which would allow rate to be set 
below 4% with adjustments after year five of the loan. 
See Exhibit A for WIFA’s Disadvantaged Community Policy An’znna c~~~~~~~ ~ ~ ~ ~ j ~ ~ i ~ ~  

~~~~~~ 
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SCENARIO 1 - No Subsidy Index 
Terms and Conditions 

Loan Amount.. .............................................................. $50,000.00 
Term. ......................................................................... 20 
Combined Interest & Fee Rate 

Interest Rate Index ........................................................................ 5.25% 
Subsidy Rate Index ....................................................................... 100.00% 
Combined Interest & Fee Rate.. ...................................... 5.25% 

Coverage Requirement. .................................................... 20.00% 
Debt Service Reserve Requirement.. ..................................... $4,043.06 
# of Years Debt Service Reserve Funded.. .............................. 5 

Monthly Fixed Payment to WIFA 
Prior to Debt Service Reserve Requirement 

Monthly Fixed Payment to WIFA.. .................................. 
Monthly Debt Service Reserve Deposit.. ............................ 
Total Monthly Fixed Payment.. ....................................... 

336.92 
67.38 

$404.31 

After Debt Service Reserve Requirement 
Monthly Fixed Payment to WIFA.. .................................. 
Monthly Debt Service Reserve Deposit.. ............................ 
Total Monthly Fixed Payment.. ....................................... 

336.92 
0.00 

$336.92 

Monthly Replacement Fund Deposit -- Held Locally 
Prior to Debt Service Reserve Requirement.. ........................... 
After Debt Service Reserve Requirement.. ............................. 

$0.00 
$67.38 

Annual Fiscal Impact 

Annual Debt Reserve Fund Replacement Fund Total Annual 
Year Service Deposit Deposit Fiscal Impact 

1 4,043.06 808.61 0.00 4,851.68 
2 4,043.06 808.61 0.00 4,851.68 
3 4,043.06 808.61 0.00 4,851.68 
4 4,043.06 808.61 0.00 4,851.68 
5 4,043.06 808.61 0.00 4,851.68 
6 4,043.06 0.00 808.61 4,851.68 
7 4,043.06 0.00 808.61 4,851.68 
8 4,043.06 0.00 808.61 4,851.68 
9 4,043.06 0.00 808.61 4,851.68 

10 4,043.06 0.00 808.61 4,851.68 
11 4,043.06 0.00 808.61 4,851.68 
12 4,043.06 0.00 808.61 4,851.68 
13 4,043.06 0.00 808.61 4,851.68 
14 4,043.06 0.00 808.61 4,851.68 
15 4,043.06 0.00 808.61 4,851.68 
16 4,043.06 0.00 808.61 4,851.68 
17 4,043.06 0.00 808.61 4,851.68 
18 4,043.06 0.00 808.61 4,851.68 
19 4,043.06 0.00 808.6 1 4,851.68 
20 4,043.06 0.00 808.61 4,851.68 

$W86130 4, 43. 



SCENARIO 2 - Interest Rate of 4.2% 
Terms and Conditions 

Loan Amount.. $50,000.00 
Term. ......................................................................... 20 
Combined Interest & Fee Rate 

Interest Rate Index ........................................................................ 5.25% 

.............................................................. 

80. OWo 
4.20% 

Subsidy Rate Index ....................................................................... 
Combined Interest & Fee Rate.. ...................................... 

Coverage Requirement.. ................................................... 20.00 % 
Debt Service Reserve Requirement.. .................................... 
# of Years Debt Service Reserve Funded.. .............................. 

$3,699.42 
5 

Monthly Fixed Payment to WIFA 
Prior to Debt Sewice Reserve Requirement 

Monthly Fixed Payment to WIFA.. .................................. 

Total Monthly Fixed Payment.. ....................................... 

308.29 
61.66 

$369.94 
Monthly Debt Service Reserve Deposit.. ............................ 

After Debt Service Reserve Requirement 
Monthly Fixed Payment to WIFA.. .................................. 
Monthly Debt Service Reserve Deposit.. ............................ 
Total Monthly Fixed Payment.. ....................................... 

308.29 
0.00 

$308.29 

Monthly Replacement Fund Deposit -- Held Locally 
Prior to Debt Service Reserve Requirement.. ........................... 
After Debt Service Reserve Requirement.. ............................. 

$0.00 
$61.66 

Annual Fiscal Impact 

Annual Debt Reserve Fund Replacement Fund Tot a1 Annual 
Deposit Deposit Fiscal Impact Year Service 

1 3,699.42 739.88 0.00 4,439.31 
2 3,699.42 739.88 0.00 4,439.31 
3 3,699.42 739.88 0.00 4,439.3 1 
4 3,699.42 739.88 0.00 4,439.31 
5 3,699.42 739.88 0.00 4,439.31 
6 3,699.42 0.00 739.88 4,439.31 
7 3,699.42 0.00 739.88 4,439.3 1 
8 3,699.42 0.00 739.88 4,439.31 
9 3,69 9.42 0.00 739.88 4,439.31 

10 3,699.42 0.00 739.88 4,439.31 
11 3,699.42 0.00 739.88 4,439.31 
12 3,699.42 0.00 739.88 4,439.31 
13 3,699.42 0.00 739.88 4,439.3 1 
14 3,69 9.42 0.00 739.88 4,439.31 
15 3,699.42 0.00 739.88 4,439.3 1 
16 3,699.42 0.00 739.88 4,439.31 
17 3,699.42 0.00 739.88 4,439.31 
18 3,699.42 0.00 739.88 4,439.31 
19 3,699.42 0.00 739.88 4,439.31 
20 3,699.42 0.00 739.88 4,439.3 1 

7 9 83.4 3,699.42 



SCENARIO 3 - Disadvantaged Community Policy - as low as 2.00% to 
obtain the required debt service coverage. 
Terms and Conditions 

Loan Amount.. .............................................................. $50,000.00 
Term. 20 
Combined Interest & Fee Rate 

Interest Rate Index ........................................................................ 5.25% 
Subsidy Rate Index. ....................................................................... 8O.OWo 
Combined Interest & Fee Rate.. ...................................... 2.00 % 

Coverage Requirement. .................................................... 20.00% 
Debt Service Reserve Requirement.. ..................................... $3,035.30 
# of Years Debt Service Reserve Funded.. .............................. 5 

......................................................................... 

Monthly Fixed Payment to WIFA 
Prior to Debt Service Reserve Requirement 

Monthly Fixed Payment to WIFA.. .................................. 252.94 
50.59 

$303.53 
Monthly Debt Service Reserve Deposit.. ............................ 
TotaI Monthly Fixed Payment.. ....................................... 

After Debt Service Reserve Requirement 
Monthly Fixed Payment to WIFA.. .................................. 

Total Monthly Fixed Payment.. ....................................... 

252.94 
0.00 

$252.94 
Monthly Debt Service Reserve Deposit.. ............................ 

Monthly Replacement Fund Deposit -- Held Locally 
Prior to Debt Service Reserve Requirement. ............................ 
After Debt Service Reserve Requirement.. ............................. 

$0.00 
$50.59 

Annual Fiscal Impact 

Annual Debt Reserve Fund Replacement Fund Total Annual 
Year Service Deposit Deposit Fiscal Impact 

607.06 0.00 1 , .  , .  
2 3,03 5.30 607.06 0.00 3,642.36 
3 3,03 5.30 607.06 0.00 3,642.36 
4 3,03 5.30 607.06 0.00 3,642.36 
5 3,03 5.30 607.06 0.00 3,642.36 
6 3,035.30 0.00 607.06 3,642.36 
7 3,035.30 0.00 607.06 3,642.36 
8 3,03 5.30 0.00 607.06 3,642.36 
9 3,03 5.30 0.00 607.06 3,642.36 

10 3,035.30 0.00 607.06 3,642.36 
11 3,03 5.30 0.00 607.06 3,642.36 
12 3,03 5.30 0.00 607.06 3,642.36 
13 3,03 5.30 0.00 607.06 3,642.36 
14 3,035.30 0.00 607.06 3,642.36 
15 3,03 5.30 0.00 607.06 3,642.36 
16 3,03 5.30 0.00 607.06 3,642.36 
17 3,03 5.30 0.00 607.06 3,642.36 
18 3,035.30 0.00 607.06 3,642.36 
19 3,035.30 0.00 607.06 3,642.36 
20 3,035.30 0.00 607.06 3,642.36 

9 5. 99 3.9 



4. A statement showing the expected gross proceeds, issuance expenses, and net 
proceeds from the issuance and sale. 

Gross proceeds will be $50,000. WIFA uses a Combined Interest and Fee Rate 
(CIFR), so there are no extra fees such as closing costs. The funds are distributed 
by WIFA as the agreed upon work is completed, similar to a line of credit. 

5. A complete description of the uses of the net proceeds, including descriptions 
of plant, property, o r  other assets to be acquired. Provide any capital 
expenditure budget that supports the proposed use of proceeds. 

The Company needs to install 55 Point-of-Use Devises (POUs) in the kitchens of 
the permanent residential units in the service area to comply with ADEQ for 
Fluoride contamination. 

Using funds from the WIFA Technical Assistance Program, the Company 
engaged Tres Rios Consulting Engineers to prepare an Approval to Construct 
(ATC) Application. See Exhibit B for ADEQ ATC Application 

It must be noted that any project that received financing through WIFA must 
include Davis-Bacon Act requirements in the Bids. See Exhibit C for Contract 
Package for Non-Governmental Borrowers. Prevailing wages for La Paz 
County must be paid and verified for each category of worker. 

The overall budget for the project would need to cover the following areas: 
Legal/Debt Authorization - $8,000 
Construction/Installation/Improvement - $32,000 
Inspection/Construction Management - $10,000 

6. A statement that demonstrates why the financing is: 
a. Within the corporate powers of the applicant; 
b. Compatible with the public interest; 
c. Compatible with sound financial practices; and, 
d. Compatible with the proper performance by the applicant of service 

as a public service corporation and will not impair its ability to 
perform that service. 

Cienega Water Company believes the proposed financing is (a) within the 
corporate powers of Cienega Water; (b) compatible with the public interest, as it 
will address a water quality compliance issue; (c) compatible with sound financial 
practices, as WIFA has the ability to provide the best possible interest rate; (d) 
compatible with the proper performance by Cienega Water of service as a public 
service corporation; and will not impair its ability to perform that service because, 

7. The name and address of any person receiving, o r  entitle to, a fee for service 
in connection with the issuance or  sale of the financing and a demonstration 



that such fees do not exceed customary fees for such service in an arms- 
length transaction and are  reasonable. 

WIFA does not charge service fee. Under WIFA’s CIFR policy, the interest and 
fee components are indistinguishable until the loan is closed. 

8. Provide a copy of any documents to be executed in the matter. 

There are no documents to be executed in this matter at this time. 

9. Provide the most recent balance sheet and income statement showing booked 
amounts and pro forma adjustments to record and show the effect of the 
transaction. Provide any other statements (such as pro forma statements 
from prior periods) that would demonstrate that the security issuance and 
sale is consistent with sound financial practices. 

Prior to receiving the 2010 Financials, a financial analysis was done similar to 
that of WIFA’s (debt service minimum requirement of 1.2) using five year’s 
Annual Reports (2005-2009). 

Benchmarking of Annual Report data: 
Profit Margin - below average, weak 
Short-Term Liquidity - below lower quartile, weak 
Median Household Income (MHI) - below state average (using 2000 census data) 
Current AssetdTotal Assets - below average, weak 
Current LiabilitiedTotal Liabilities & Equity - below average, weak 

See Exhibit D for Company balance sheet and income statement data 

10. The Commission requires the Company to notice customers of the financing 
application. Attached is a copy of the notice to be used. 

The proposed notice, attached as Exhibit E, will be inserted in the customers’ 
next bill. The Company will file with the Commission a copy of the actual notice 
sent and an affidavit stating when it was sent to the customers. 

11. Submit an original and thirteen (13) copies of the application and three (3) 
copies of the supporting documents to the following: 

Arizona Corporation Commission 
Docket Control Center 

1200 West Washington Street 
Phoenix, AZ 85007 



Exhibit A 
WIFA’s Disadvantaged Community Policy 



Disadvantaged Community Designation 

WIFA Policy #: 111.6 

Purpose: 

Outline the criteria to designate a drinking water system or wastewater system as a 
Disadvantaged Community and define the additional benefits available to Disadvantaged 
Communities. 

Policy: 

Section 1: Disadvantaged Community Designations 
The Board may designate an applicant as a Disadvantaged Community if the applicant 
satisfies one of the following: 

1. The community is a designated “colonia” community through the federal 
government, or 

2. The applicant meets the following criteria: 
a. The applicant’s project is above the 50th percentile on the DWRF or CWRF 

Project Priority List; and 
b. WIFA awarded the applicant 50 or more Local Fiscal Capacity points on the 

DWRF or CWRF Project Priority List. 

Section 2: Disadvantaged Community Financing Options 
After the Board designates a drinking water or wastewater system as a Disadvantaged 
Community, and the applicant fails to meet the applicable WIFA financial capability 
requirements as defined by WIFA Policies 111.7 and 111.8, WIFA may reduce the Combined 
Interest and Fee Rate (CIFR), and extend the term beyond the standard financial assistance 
term in accordance with the financing options listed below. WIFA may reduce the CIFR 
calculated in accordance with Procedure 111.3.1 at the time of loan closing, “Standard 
Financial Assistance Term” is defined by Policies 111.7 and 111.8 as follows: 

Standard Financial Assistance Term: The standard loan term for design loans shall be 
three years. The standard loan term for long-term loans shall not exceed 20 years or the 
useful life of the facilities financed if the useful life is less than 20 years. In accordance 
with WIFA Policy 111.6, the Board may designate an applicant as disadvantaged and 
extend the term for long-term loans beyond 20 years up to a maximum of 30 years. 
Note: Extended loan terms for Clean Water financing must have appropriate debt 
authority which may include voter authorization. 

The Disadvantaged Community financing options include: 

Oution 1 : WIFA may either (a) reduce the CIFR on a standard financial assistance term to a 
rate lower than would otherwise apply, but not below the minimum rate of 2.0% or (b) 
extend the term to longer than 20 years, but not beyond the maximum of 30 years, whichever 

WIFA Policy 111.6 Page 1 of 3 



permits the Disadvantaged Community to obtain the required debt service coverage, and in 
each case, only to the extent necessary to obtain the required debt service coverage. 

ODtion 2: If the Disadvantaged Community cannot obtain the required debt service coverage 
under Option 1, WIFA may both (a) reduce the CIFR to a rate lower than would otherwise 
apply, but not below the minimum of 2.0% and (b) extend the term beyond the standard 
financial assistance term, but not beyond the maximum of 30 years, to the extent necessary to 
obtain the required debt service coverage requirement. 

Note: On May 27, 2009, the Board approved the dedication of $2 million for loans to very 
small drinking water systems, defined as serving less than 3,300 customers with less than 
1,000 connections. Loans provided to these systems will be at a rate of 1 .O% interest. 

Section 3: Security Levels 
WIFA may require Disadvantaged Community applicants to execute additional levels of 
security as follows: 

Applicant Tvpe Security TvDe 
Governmental 

City or Town General Obligation 
Community Facility District General Obligation 
Domestic Water Improvement District 
Municipal Improvement District Not Applicable 

Special Assessments 

Non-Governmental 
AssociatiodCooperativelNon-Profit 
Privatelyflnvestor Owned 

Liens on Personal Property 
Personal Guarantee 

The Board may, if requested and justified by the Disadvantaged Community applicant, waive 
the additional security levels. 

Section 4: CIFR Adjustments 
Unless justified by the Disadvantaged Community applicant and waived by the Board, WIFA 
will adjust the CIFR as follows: 

Standard Term 
Year of Term 
Start of Year 6 
Start of Year 11 
Start of Year 16 

Amount Added to CIFR 
25% of the difference between the Standard and Reduced CIFR 
50% of the difference between the Standard and Reduced CIFR 
75% of the difference between the Standard and Reduced CIFR 

Beyond 20 Year Term, up to 30 Year Term 
Year of Term 
Start of Year 6 
Start of Year 11 
Start of Year 16 
Start of Year 2 1 
Start of Year 26 

Amount Added to CIFR 
17% of the difference between the Standard and Reduced CIFR 
33% of the difference between the Standard and Reduced CIFR 
50% of the difference between the Standard and Reduced CIFR 
67% of the difference between the Standard and Reduced CIFR 
83% of the difference between the Standard and Reduced CIFR 

WIFA Policy 111.6 Page 2 of 3 



Responsibility: Chief Financial Officer 

Statutory Reference: A.R.S. Title 49, Chapter 8 

Rule Reference: A.A.C. R18-15-104 

Original Issue Date: January 1 1,2000 

Previous Amendment Date(s): February 15,2006, April 18,2007 

Most Recent Amendment Date: October 20,2010 (Replaces All Previous Versions) 

Approval: 

Interim Executive Director Date 
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Exhibit 3: Locations of PO13 units at Cienega Water Co., Parker, AZ 
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Exhibit C 
WIFA’s Contract Package for Non-Governmental Borrowers 
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Exhibit D 
Company balance sheet and income statement data 



Cienega Water Company 
Comparative Statement of Income and Expenses -- Page 8 of ACC Annual Reports 

For Fiscal Years Ending December 31 

2006 2007 2008 2009 2010 
Operating Revenues 

Metered Water Sales 
Other Water Sales 
Other Operating Revenue 
Total Operating Revenues 

Operating Expenses 
Salaries & Wages 
Purchased Power 
Purchased Pumping Power 
Water Testing 
Water Treatment 
Repairs & Maintenance 
Office Supplies & Expense 
Outside Services 
Leases 
Rents 
Transpottation Expense 
General Insurance 
Health & Life Insurance 
Regulatory Commission Expense -Rate Case 
Miscellaneous Operating Expense 
Taxes Other Than Property & Income 
Property Tax 
Depreciation 
Income Tax 
Total Operating Expenses 

30,027 31,204 27,225 27,168 29,120 
0 0 0 0 0 

345 148 126 126 1,500 
30,372 31,353 27,351 27,294 30,620 

7,200 
1,571 

0 
764 

0 
4,400 

27 1 
697 

0 
0 
0 
0 
0 
0 

225 
1,77 1 
1,221 
8,970 

8,400 
1,485 

0 
642 

0 
2,520 

168 
1,363 

0 
0 
0 
0 
0 

3,889 
1,559 
1,136 
8,970 

0 2,800 
1,324 1,522 

0 0 
2,161 822 

0 0 
2,455 0 

444 178 
7,934 1,375 

0 0 
0 0 

4,925 1,674 
0 0 
0 0 
0 0 

1,415 738 
1,602 1,226 

940 888 
8,971 10,815 

0 
1,613 

0 
1,184 
1,500 
1,173 

33 2 
80 3 

0 
0 

1,527 
0 
0 
0 

87 3 
1,896 

820 
10,199 

0 50 50 0 0 
31,091 30,181 32,220 22,038 21,920 

Operating Income (Loss) (719) 1,171 (4,869) 5,256 8,700 

Other Income/Expense 
Interest Income 
Other Income 
Other Expense 
Interest Expense 
Total Other IncomeExpense 

0 0 0 0 0 
0 0 0 0 0 

277 175 (4) 32 0 
6,278 12,224 4,452 5,668 11,860 

(6,555) (12,398) (4,448) (5,700) (1 1,860) 

NET INCOME (LOSS) (7,274) (1 1,227) (9,317) (444) (3,160) 



For Fiscal Years Ending December 31 2006 2007 2008 2009 2010 

Assets 
Cument Assets 

Cash &Cash Equivalents 
Marketable Securities 
Accounts Receivable Oess doubtful accounts) 
Materials & Supplies 
Other Current Assets-WIFA Reserve Fund 
Prepaid Expenses 
Total Current Assets 

Other Assets 
Restricted Cash-WFA Set Aside 
Deferred Expenses 
Deposits 
Other Property &Investments 
Investments in Affiliated Companies 
Total Other Assets 

Fixed Assets (less Accumulated Depreciation) 

Total Assets 

Liabilities 
Cuaent Liabilities 

Long-Term Debt & Leases (net of Current) 

Other Liabilities 
Customer Advances to Aid Construction 
Meter Deposits 
Defferred Income Taxes & Tax Credits 
Total Other Liabilities 

Total Liabilities 

Capitalization 
Equity 

Common & Prefened Stock 
Additional Paid-in Capital 
Retained Earnings 
Pmprietary Capital 
Total Equity 

Contributions to Aid Construction 

Total Capitalization 

10,761 6,712 4,280 5,512 6,600 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

10,761 6,712 4,280 5,512 6,600 

0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 0 0 

2,240 2,240 2,240 4,219 

112,776 103,806 94,835 100,517 94,537 

125,776 112,757 101,354 110,248 101,137 

6,200 9,515 9,515 9,515 9 3  15 

189,682 184,47 1 182,385 191,723 185,059 

0 0 0 0 0 
0 0 0 0 0 

195,882 193,986 191,900 201,238 194,574 

5,700 5,700 5,700 5,700 5,700 
0 0 0 0 0 

(68,531) (75,702) (86,929) (96,246) (96,690) 
(7,274) (1 1,226) (9,317) (444) (2,447) 

(70,106) (81,229) (90,546) (90,990) (93,437) 

0 0 0 0 0 

(70,106) (8 1,229) (90,546) (90,990) (93,437) 

125,776 112,757 101,354 110,248 101,137 
4 

Total Liabilities and Equity 



Exhibit E 
Notice to Customers 



PUBLIC NOTICE 
OF 

AN APPLICATION FOR AN ORDER 

AUTHORIZING THE ISSUANCE OF Debt BY CienegaWater Company 

The Cienega Water Company filed an Application with the Arizonan Corporation 
Commission for an order authorizing Applicant to issuance $50,000.00 of Debt. The 
application is available for inspection during regular business hours at the office of the 
Commission in Phoenix, Arizona, and the Company’s offices in Parker, Arizona. 

Intervention in the Commission’s proceedings on the application shall be permitted to 
any person entitled by law to intervene and having a direct substantial interest in this 
matter. Persons desiring to intervene must file a Motion to Intervene with the 
Commission which must be served upon applicant and which, at a minimum, shall 
contain the following information: 

1. The name, address and telephone number of the proposed intervenor and of any person 
upon whom service of documents is to be made if different than the intervenor. 

2. A short statement of the proposed intervenor’s interest in the proceeding. 

3. Whether the proposed intervenor desires a formal evidentiary hearing on the 
application and the reasons for such a hearing. 

4. A statement certifying that a copy of the Motion to Intervene has been mailed to 
Applicant. 

The granting of Motions to Intervene shall be governed by A.A.C. R14-3-105, except that 
all Motions to Intervene must be filed on, or before, the 15th day after this notice 



P.O. BOX 3518 
PARKER, ARIZONA 85344 

May 3,201 1 

Arizona Corporation Commission 
Re: Affidavit 
To Whom It May Concern: 

I certi& that all our water customers were sent a notice of the financing 
application along with a notice of the rate case application by mail on April 
28,201 1 .  A copy of the notice was given to Water Nexus Consulting to 
include in Qur application. 

Debra R Kilgore 1 
Cienega Water Company 


